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'DECEMBER 2, 1985 INTRODUCED BY: Gary Grant

7486A/JP/gj
"PROPOSED NO.:  85-633

7470

ORDINANCE NO.

AN ORDINANCE relating to taxation;
imposing an additional sales and use
tax upon and to be collected from
those persons from whom the state
sales and use tax is collected,
fixing the rate of tax, and amending
Ordinance No. 6596, Sections 2, 3 and
10 and K.C.C. 4.28.020, .040 and .070
and adding a new section.

NEW SECTION. SECTION 1. There is hereby levied an

additicnal sales or use tax, as the case may be, as authorized
by laws of 1982, 1st ex. sess., chap. 49 sec. 17(2) and RCW
82.14.030(2), upon every taxable event, as therein provided,
occurring within King County. The tax shall be imposed upon and
collected from those persons from whom the state sales or use
tax is collected pursuant to chapters 82.08 and 82.12 RCW.

SECTION 2. KCC 4.28.020 is hereby amended to read as
follows: )

The rate of the tax imposed by section 4.28.010 shall be
one-half ‘'of one percent of the selling price or value of the
article used, as the case may be.

The rate of the additional tax imposed by section 4.28.015
shall bé two tenths of one percent of the selling price or value
of the article used, as the case may be.

The rate of the additional tax imposed by section 1 shall be

one tenth of one percent of the selling price or value of the

article used as the case may be.
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SECTION 3. KCC 4.28.040 is hereby amended to read as
follows:

There shall be allowed ~ggainst the tax imposed by this
chapter, a credit for the full amount of any city sales or use
tax imposed upon the same taxable event, as defined in RCW
Section 82.14.020 and RCW 82.14.030 ((€23)) upon which a tax is
imposed by this chapter.

SECTION 4. This ordinance is necessitated by the anticipated
loss of federal general revenue sharing funds. It is the intent
of the Council that the additional ‘revenue generated by the tax
increase be sbent to support county programs that are currently
funded with federal general revenue sharing monies.

SECTION 5. This ordinance shall take effect April 1, 1986.

INTRODUCED AND READ for the first time this _ 2/dl-  day

of Delenmlren , 1985

PASSED this _/X#,  day of ;Zgﬁgdggaabmoy/ _. 1986
J

KING COUNTY COUNCIL
KING COUNTY, WASHINGTON

Ly hegor

ATTEST: _
5; E;é}eré o% the Council
APPROVED this day of , 19

oA 122/Be

King County EXxecutive

-
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King County Executﬂm COUN i \( COUNCIL
Tim Hill

January 22, 1986

The Honorable Audrey Gruger
Chair, King County Council
COURTHOUSE

RE: Ordinance No. 7470

Dear Councilmember Gruger:

_By this letter I am today returning unsigned Ordinance No. 7470, which enacts an
increase in the local option sales tax of one-tenth of one percent (0.1%), effective
April 1, 1986.

As I indicated in my January 13, 1986 letter to the County Council, I do not at this
time support a tax increase. However, I recognize that the County Council is more
familiar than I with the 1986 Budget, having had the opportunity to review it in
detail last fall. I also recognize that the recently enacted "Balanced Budget and
Emergency Deficit Control Act of 1985" (known as Gramm—-Rudman) could have a
significant detrimental effect on Kihg County's 1986 Budget. Consequently, I am
allowing Ordinance No. 7470 to become law without my signature.

Attached for your information is a copy of two revised 1986 Current Expense (CX)
Financial Plans. The first (Attachment A) simply shows the impact of the additional
.1% sales tax on the ending CX undesignated fund balance, absent any impacts of
Gramm~Rudman. This shows that the additional tax revenues of $2.65 million will
result in an ending fund balance of about $13.3 million, or 7.7% of 1986 revenues,
prior to any effects of the Gramm-Rudman Act. If, however, as is expected,
Gramm-Rudman results in a reduction in our 1986 Federal Revenue Sharing allocation
of about $1.5 million, then the ‘CX Fund Balance will drop to about $11.8 million, or
6.9% of 1986 revenues, as shown in Attachment B.

President Reagan will submit an order to Congress on February 1st indicating the
Fiscal Year 1986 budget reductions required by Gramm-Rudman. During February, the
King County Budget Office will work with County agencies to assess the impacts of
the federal budget reductions on the County's 1986 budget; and by March 1st, I will
inform the Council of the results of this assessment.

400 King County Courthouse 516 Third Avenue  Seattle, Washinglon 98104 (206) 344-4040
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Honorable Audrey Gruger
January 22, 1986
Page Two

Thank you very much.

Sincerely,
Y
’ TIM HILL
King County Executive

TH/JB:m
Enclosure
cc: King County Councilmembers
ATTN: Cheryle Broom, Program Director
Jerry Peterson, Council Administrator
Cal Hoggard, Council Budget Manager
Executive Department Directors
Rollin Fatland, Executive Staff
Leticia Macapinlac, Executive Staff
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