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INTRODUCED BY: Gary Grant

PROPOSED NO.: 85-633

2 ORDINANCE NO.
74"'0

3 AN ORDINANCE relating to taxation;
imposing an additional sales and use
tax upon and to be coll ected from
those persons from whom the state
sales and use tax is collected,
fixing the rate of tax, and amending
o rd i n an c e No. 6596, S e c t ion s 2, 3 and
10 and K.C.C. 4.28.020, .040 and .070
and adding a new section.
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9 NEW SECTION. SECTION 1. There is hereby levied an

10- additional sales or use tax, as the case may be, as authorized
11 by laws of 1982, 1st ex. sess., chap. 49 sec. 17(2) and RCW

12 82.14.030(2), upon every taxable event, as therein provided,
13 0 c cur r i n g wit h inK i n g Co u n ty . The t a x s hall be imp 0 sed up 0 n and

14 collected from those persons from whom the state sales or use
15 tax is collected pursuant to chapters 82.08 and 82.12 RCW.

SECTION 2. KCC 4.28.020 is hereby amended to read as16

17 follows:
18 The rate of the tax imposed by section 4.28.010 shall be
19 one-half 'of one percent of the selling price or value of the
20 art i c 1 e use d, as the cas e may be.
21 The rate of the additional tax imposed by section 4.28.015
22 shall be two tenths of one percent of the selling price or value
23 of the article used, as the case may be.
24 The rate of the additional tax imposed by section 1 shall be
25 one tenth of one percent of the selling price or value of the
26 article ~sed as the case may be.
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SECTION 3. KCC 4.28.040 is hereby amended to read as

2 follows:
3 There shall be allowed ''ig'iinst the tax imposed by this

.. chapter, a credit for the full amount of any city sales or use

S tax imposed upon the same taxable event, as defined in RCW

6 Section 82.14.020 and RCW 82.14.030 ((f2j)) upon which a tax is

7 imposed by th i s chapter.

8 SECTION 4. This ordinance is necessitated by the anticipated

9 loss of federal general revenue sharing funds. It is the intent

10' of the Council ~hat the additional revenue generated by the tax

11 increase be spent to support county programs that are currently

13

12 funded with federal general revenue sharing monies.

SECTION 5. This ordinance shall take effect April 1, 1986.
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CLERK uriCHKingCountyExeCli~~ coutrí'f CO .
Tim Hill

January 22, 1986

The Honorable Audrey Gruger
Chair, King County Council
COURTHOUSE

RE: Ordinance No. 7470

Dear Councilmemer Gruger:

By this letter I am today returning unsigned Ordinance No. 7470, which enacts an
increase in the local option sales tax of one-tenth of one percent (0.1 %), effective
April 1, 1986.

As I indicated in my January 13, 1986 letter to the County Council, I do not at this
time support a tax increase. However, I recognize that the County Council is more
familiar than I with the 1986 Budget, having had the opportunity to review it in
detail last fall. I also recognize that the recently enacted -Balanced Budget and
Emergency Deficit Control Act of 1985" (known as Gram-Rudman) could have a
significant detrimental effect on King County's 1986 Budget. Consequently, I am
allowing Ordinance No. 7470 to become law without my signature.

Attached for your information is a copy of two revised 1986 Current Expense (CX)
Financial Plans. The first (Attachment A) s~ply shows the impact of the additional
.1% sales tax on the ending CX undesignated fund balance, absent any impacts of
Gram-Rudman. This shows that the additional tax revenues of $2.65 million will
result in an ending fund balance of about $13.3 million, or 7.7% of 1986 revenues,
prior to any effects of the Gram-Rudman Act. If, however, as is expected,
Gram-Rudman results in a reduction in our 1986 Federal Revenue Sharing allocation
of about $ 1.5 million, then the 'cx Fund Balance will drop to about $11.8 million, or
6.9% of 1986 revenues, as shown in Attachment B.

President Reagan will submit an order to Congress on February 1st indicating the
Fiscal Year 1986 budget reductions required by Gram-Rudman. During February, the
King County Budget Office will work with County agencies to assess the impacts of
the federal budget reductions on the County's 1986 budget¡ and by March 1st, I will
inform the Council of the results of this assessment.

400 Kin County Courhmise 516 Third Avenue Seattle, Washington 98104 120G)3444040



. ,
Honorable Audrey Gruger
January 22, 1986
Page Two

Thank you very much.

J:~
TIM HILL
King County Executive

TH/JB:m
Enclosure
ce: King County Councilmembers

ATTN: Cheryle Broom, Program Director
Jerry Peterson, Council Adinistrator
Cal Hoggard, Council Budget Manager

Executive Department Directors
Rollin Fatland, Executive Staff
Leticia Maeapinlac, Executive Staff



A
T
ì
C
H
M
E
N
T
 
A
i
 
1
9
8
5
-
8
0
 
C
X
 
F
i
N
A
N
C
I
A
L
 
F
O
R
E
C
A
S
T
,

\ i\
.
i
t
h
 
a
d
d
i
t
i
o
n
a
l
 
,
I
t

sa
 i 

es
 ta

x
'\

19
85

19
86

19
86

Pr
oj

ec
te

d
A

do
pt

ed
R

ev
 i 

se
dl

 ,
.
 
.
,

B
eg

 i 
nn

 i 
ng

 U
nd

es
 i 

gn
at

ed
--

--
--

--
--

--
--

-
--

--
--

--
 -

--
_.

. -
-_

...
. -

--
--

 -
- 

--
--

--
 -

--
--

Fu
nd

 B
al

an
ce

$1
3,

79
6,

61
2

$1
0,

71
4i

l3
1

$1
0,

71
4i

l3
1

--
--

--
--

--
--

-
-.

.-
--

--
-.

.-
-.

.-
..

--
--

--
--

--
--

--
F

un
d 

B
al

an
ce

 T
ra

ns
fe

rs
$9

18
,4

6b
$4

32
.0

5
$4

32
.0

5
--

--
--

--
--

-_
..

--
--

--
--

--
--

--
--

--
--

--
--

--
--

R
E

V
E

N
U

E
S

P
r
o
p
e
r
t
y
 
T
a
x

$5
8,

77
4,

02
4

$6
3,

7B
l,3

80
$6

3,
78

6,
57

4
U
A
L
 
A
l
l
o
c
a
t
i
o
n
'

$2
,3

48
,4

48
$2

,8
39

,2
38

$2
,9

23
,4

68
I
n
t
e
r
e
s
t
 
E
a
r
n
i
n
g
s

'$
8,

88
7,

99
4

$8
,7

70
,6

77
$8

,7
70

,6
77

R
O
A
D
S
 
J
 
n
t
.
 
E
a
r
n
 
i
 
n
9
S

$1
,5

32
,0

75
$3

70
,4

05
$3

70
,4

05
T
A
N
S
 
I
n
t
,
 
E
a
r
n
i
n
g
s

$1
,7

95
,2

27
$2

,4
01

,0
56

$2
,4

01
,0

56
S
a
l
e
s
 
T
a
x

$3
0,

53
7.

74
$3

1,
82

0,
03

6
$3

4,
47

1 
, 7

06
F
e
d
e
r
a
 
I
 
S
h
a
r
e
d
 
R
e
v
e
n
u
e

$7
,7

2,
09

6
$7

,0
58

,2
57

$7
,0

58
,2

57
T
r
a
n
s
p
o
r
t
a
t
i
o
n
 
P
l
a
n
n
i
n
g

$0
$0

$4
74

,6
58

A
I
 
I
 
o
t
h
e
r
 
r
e
v
e
n
u
e
s

$5
0,

32
5,

85
2

55
1,

87
6,

02
2

$5
1,

84
1,

42
5

--
--

--
--

-.
.-

--
-

--
--

..-
-_

...
._

--
-

--
--

--
--

--
--

--
T
O
T
A
L
 
R
E
V
E
N
U
E
S

S1
61

,9
24

,9
90

$1
68

,9
17

i7
1

$1
72

i9
8,

22
6

E
X

PE
N

D
 I

 T
U

R
E

S

O
pe

 r
at

 i 
ng

 E
xp

en
d.

 -
 9

9'
($

15
9,

77
,3

89
)

($
16

4,
49

9,
06

1)
($

16
4,

67
6,

93
7)

T
A
N
S
 
C
o
s
t
s
 
-
 
1
0
0
~

($
1:

16
2,

99
2

(5
1,

50
9:

12
5)

($
1,

50
9 

il2
51

T
r
a
n
s
p
o
r
t
a
t
i
o
n
 
P
l
a
n
n
i
n
g

$0
SO

(
$
4
7
4
,
6
5
8
 
)

--
--

--
--

--
--

-
--

..-
--

--
--

--
--

-
--

-.
.-

--
--

--
--

--
T
O
T
A
L
 
O
P
E
R
A
T
I
N
G
 
E
X
P
E
N
O
J
T
U
R
E
S

(S
I6

0,
94

0,
38

1)
(5

16
6,

00
8i

l8
6)

(S
16

6,
66

0,
72

0)

O
P
E
R
A
T
I
N
G
 
S
U
R
P
L
U
S
/
D
E
F
I
C
I
T

$9
84

,6
09

$2
,9

08
,8

85
$5

,4
37

,5
06

C
I
P
 
C
O
N
T
R
I
B
U
T
I
O
N
S

($
4,

06
9,

15
1)

($
3,

37
1,

23
2)

($
3,

37
,2

32
¡ 

N
T

E
R

FU
N

O
 T

R
A

N
SA

C
T

 O
N

S

5.
W

,U
til

ity
L

oa
n

($
98

1,
61

6)
$0

$0

O
t
h
e
r
 
t
r
a
n
s
a
c
t
 
i
O
n
s

$6
5,

21
1

$5
1,

22
9

$5
1,

22
9

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

E
nd

 i 
ng

 U
nd

es
 i 

gn
at

ed
 F

un
d 

B
a 

I,
$1

0,
71

4,
13

1
$1

0,
73

5,
91

8
$1

3,
26

4,
53

9

F
u
n
d
 
B
a
l
a
n
c
e
 
a
s
 
1
.
 
o
f
 
R
e
v
e
n
u
e
s

6,
6~

6.
41

.
7.

1.

*
 
T
h
e
 
1
9
8
6
 
R
e
v
i
s
e
d
 
c
o
l
u
.
n
 
I
n
c
o
r
p
o
r
a
t
e
s
 
t
h
e
 
c
h
a
n
g
e
s
 
n
o
t
e
d
 
i
n
 
t
h
e
 
p
r
o
p
o
s
e
d
 
1
9
B
6
 
C
o
r
r
e
c
t
i
o
n
s

O
r
d
i
n
a
n
c
e
 
(
a
s
 
a
m
e
n
d
e
d
 
b
y
 
J
o
h
n
 
B
o
d
o
i
a
'
s
 
1
1
1
3
/
B
6
 
m
e
m
o
r
a
n
d
u
m
 
t
o
 
C
a
l
 
H
o
g
g
a
r
d
)
i
 
a
n
d
 
i
t

r
e
f
i
e
c
t
s
 
t
h
e
 
a
d
d
i
t
i
o
n
a
l
 
$
2
.
6
5
 
m
i
 
I
I
 
i
o
n
 
i
n
 
1
9
8
6
 
r
e
v
e
n
u
e
s
 
e
x
p
e
c
t
e
d
 
t
o
 
D
e
 
g
e
n
e
r
a
t
e
d

b
y
 
t
h
e
 
0
,
1
1
,
 
i
n
c
r
e
a
s
e
 
i
n
 
t
h
e
 
l
o
c
a
l
 
o
p
t
i
o
n
 
s
a
i
e
s
 
t
a
x
i
 
~
f
f
e
c
t
i
v
e
 
4
-
1
-
8
6
,
 
p
u
r
s
u
a
n
t
 
t
o

O
r
d
i
n
a
n
c
e
 
7
4
7
i
J
.
 
I
t
 
d
o
e
s
 
n
o
t
 
r
e
f
l
e
c
t
 
a
n
y
 
r
e
d
u
c
t
i
o
n
s
 
i
n
 
f
e
d
e
r
a
l
 
r
e
v
e
n
u
e
 
w
h
i
c
h
 
m
a
y

r
e
s
u
i
t
 
f
r
o
.
 
t
h
e
 
G
r
a
m
m
'
R
u
d
m
a
n
 
i
a
~
,



A
i
i
A
C
~
~
E
N
T
 
8
:
 
1
9
8
5
'
8
6
 
C
X
 
F
I
N
A
N
C
I
A
L
 
F
O
R
E
C
A
S
T
,

w
i
t
h
 
a
d
d
i
t
i
o
n
a
l
 
,
1
1
.
 
,
a
l
e
s
 
t
a
x
 
a
n
d
 
F
e
d
e
r
a
l
 
R
e
v
e
n
u
e
 
S
h
a
r
i
n
g
 
c
u
t
.

19
85

Pr
oj

ec
te

d
B

eg
' n

n 
i"

g 
iJ

no
es

 i 
gn

at
ed

Fu
r,

d 
B

ai
an

ce
$1

3,
79

6,
61

2

F
u
o
d
 
B
a
l
a
n
c
e
 
i
r
a
n
s
í
e
r
s

$9
18

,4
66

R
E

V
E

N
U

E
S

F
r
o
p
e
r
t
y
 
T
a
x

U
A
L
 
A
i
l
o
c
a
t
i
o
n

'
i
n
t
e
r
e
s
t
 
E
a
r
n
i
n
~
s

R
O
A
D
S
 
I
n
t
,
 
E
a
r
n
i
n
g
s

T
A
N
S
 
l
n
t
.
 
E
a
r
n
i
n
g
s

S
a
l
e
s
 
T
a
x

F
e
d
e
r
a
 
I
 
S
h
a
r
e
d
 
R
e
v
e
n
u
e

T
r
a
n
s
p
o
r
t
a
t
i
o
n
 
P
l
a
n
n
i
n
g

A
l
l
 
o
t
h
e
r
 
r
e
v
e
n
u
e
s

$5
9,

77
4,

02
4

$2
,3

48
,4

48
$8

,8
87

,9
94

$1
,5

32
,0

75
$1

,7
95

,2
27

$3
0,

53
7,

27
4

$7
,7

24
,0

96 $0

$5
0,

32
5,

85
2

T
O
T
A
L
 
R
E
V
E
N
U
E
S

$l
1,

92
4,

99
0

E
X

PE
N

D
 I

 T
U

R
E

S

O
p
e
r
a
t
'
 
n
g
 
E
x
p
e
n
d
,
 
-
 
9
9
1
.

T
A

N
S 

C
os

ts
 -

 1
00

1.

T
r
a
n
s
p
o
r
t
a
t
i
o
n
 
P
l
a
n
n
i
n
g

($
15

9,
77

,3
89

)
($

1,
16

2,
99

2
$0

T
O

T
 A

L 
O

"E
¡¡

A
,"

 L
 N

G
 E

X
P

E
N

D
 lT

U
R

E
S

($
16

0,
94

0,
38

1)

O
~
E
i
1
 
I
N
G
 
S
U
R
P
L
U
S
/
O
E
F
 
¡
 
C
I

$9
84

,6
09

C
I
P
 
C
O
N
T
R
I
B
U
T
I
O
N
S

IN
T

E
R

 F
U
N
D
 
T
R
A
N
S
A
C
T
 
I
O
N
S

S
.
W
.
U
t
l
l
 
i
t
y
 
L
o
a
n

O
th

er
 tr

an
sa

ct
 io

ns

($
4,

06
9'

¡5
1 

)

($
98

1,
61

6)
$6

5,
21

1

E
n
d
,
 
n
g
 
G
n
o
e
s
 
'
g
r
,
a
t
e
d
 
F
u
n
d
 
S
a
 
I
,

$1
0,

71
4i

l3
1

F
u
n
e
 
S
a
 
I
 
a
n
c
e
 
a
s
 
r
.
 
o
f
 
R
e
v
e
n
u
e
s

6.
r.

19
86

A
da

pt
ed

$1
0,

71
4,

13
1

$4
32

.0
5

$6
3,

78
1,

38
0

$2
,8

39
,2

35
$5

,7
70

,6
77

$3
70

,4
05

$2
,4

01
,0

56
$3

1,
82

0,
03

6
$7

,0
58

,2
57 $0

$5
1,

87
6,

02
2

$1
68

,9
17

,0
71

($
16

4,
49

9,
06

1)
($

l,5
09

'¡2
5) $0

($
16

6,
O

D
8'

¡5
6)

$2
,9

08
,8

85

(
$
3
,
3
7
1
,
2
3
2
 
)

$0

$5
1,

22
9

$1
0,

73
5,

91
8

\, '\
19

86

R
e
v
 
i
s
e
d
*

$l
o,

71
4i

l3
1

$4
32

.0
5

$6
3,

78
6,

57
4

$2
,9

23
,4

68
$8

,7
70

,6
77

$3
0,

40
5

$2
,4

01
,0

56
$3

4,
47

1,
70

6
$5

,5
58

,2
57

$4
74

,6
58

$5
1,

84
1,

42
5

$1
7D

i9
8,

22
6

($
16

4,
67

6,
93

7)
($

1,
50

9'
¡2

S)
($

47
4,

65
8)

($
16

6,
66

0,
72

0)

$3
,9

37
i0

6

($
3,

37
1,

23
2) $0

$5
1,

22
9

--
--

--
--

..-
--

--
--

--
--

--
--

--
--

$1
1 

1 
76

4,
53

9

6.
1.

6.
9r

.

*
 
T
h
e
 
R
e
v
i
s
e
d
 
1
9
8
6
 
c
o
l
u
m
n
 
i
n
c
o
r
p
o
r
a
t
e
s
:
 
1
1
)
 
t
n
e
 
c
h
a
n
g
e
s
 
n
o
t
e
d
 
i
n
 
t
h
e
 
.
r
o
e
o
s
e
d
 
1
9
8
6

C
o
r
r
e
c
t
i
o
n
s
 
O
r
c
l
n
a
n
c
e
 
(
a
s
 
a
m
e
n
d
e
d
 
b
y
 
J
o
h
n
 
B
o
d
o
i
a
'
s
 
1
/
1
3
/
5
6
 
m
e
r
o
r
a
n
d
u
r
 
t
o
 
C
a
r
 
H
o
g
g
a
r
d
l
;

(
2
1
 
t
h
e
 
a
d
d
i
t
i
o
n
a
l
 
$
2
.
6
5
.
1
 
I
 
i
 
I
o
n
 
i
n
 
1
9
8
6
 
r
e
v
e
n
u
e
s
 
e
x
p
e
c
t
e
c
 
t
o
 
o
e
 
g
e
n
e
r
a
t
e
c
 
O
y
 
t
n
e

0
.
1
1
.
 
s
a
i
e
s
 
t
a
x
 
'
n
c
r
e
a
s
e
;
 
a
n
d
 
1
3
1
 
a
n
 
e
x
p
e
c
t
e
d
 
$
1
.
5
 
~
i
l
l
i
o
n
 
r
e
a
u
c
t
i
o
n
 
i
n
 
t
h
e
 
C
o
u
n
t
y
'
s

í
9
5
6
 
F
e
a
~
r
a
i
 
~
e
v
e
n
u
e
 
S
h
a
r
i
n
g
 
a
l
l
o
c
a
t
i
o
n
 
a
s
 
a
 
r
e
s
u
l
t
 
o
t
 
G
'
a
r
m
-
R
u
c
m
a
n
,
 
N
o
 
o
t
n
e
r
 
p
o
t
e
n
t
i
a
i

G
.
a
.
"
-
~
u
c
'
a
r
 
,
.
p
a
c
t
s
 
h
a
v
e
 
b
e
e
n
 
¡
n
c
o
r
.
o
r
a
t
e
d
 
i
n
t
o
 
t
h
i
s
 
p
r
O
J
e
c
t
i
o
n
,


